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Minnesota businesses have a keen interest in the transportation investment debate at the 
Capitol. We depend on a solid system of roads, bridges and transit to move people and goods 
safely and efficiently. Three transportation proposals are before lawmakers. Gov. Mark Dayton 
and the Senate DFL have proposed spending roughly $11 billion over 10 years, relying heavily 
on new and higher taxes and fees. The House GOP has recommended $7 billion; its proposal 
does not raise taxes and recommends using some permanent funding from the general fund. All 
three proposals call for a portion of additional dollars to be achieved through increased 
efficiencies in the Department of Transportation. The Minnesota Chamber and our local 
chamber partners appreciate the House GOP’s efforts to identify sustained and strategic 
transportation funding without raising taxes. Our state already ranks in the top 10 for taxes in 
multiple categories for individuals and employers. The projected state surplus of nearly $2 
billion makes another tax increase unnecessary. The current debate presents a perfect 
opportunity to broaden the source of funding. That’s essential if Minnesota is to keep pace with 
transportation needs. Constitutionally dedicated revenues will remain the backbone of funding, 
but the buying power of the gas tax is diminishing as cars become more efficient. It’s logical to 
ask: If it’s appropriate to use the general fund for other essential government services such as 
health care, then why not consider transportation, too? Most Minnesotans see transportation 
infrastructure every bit as basic as education, public safety and health care. The idea may be 
new to Minnesota, but 33 other states use the general fund to supplement financing for state 
roads and bridges. At present, Minnesota’s general fund does not contribute one dollar to our 
state roads and bridges. Virginia, with a budget the size of Minnesota’s, supplements its 
transportation funding with $315 million annually from the general fund. The impact would be 
minimal both in terms of the projected $2 billion budget surplus and against the backdrop of a 
$41 billion general fund – yet meaningful for our roads and bridges. For those who worry about 
subjecting transportation funding to economic downturns, remember that dedicated receipts 
are not immune from the economy – or from policy-makers, for that matter. Witness 1999 
when Gov. Jesse Ventura recommended and the Legislature lowered vehicle registration fees. 
The detractors instead are pushing for a new “gross receipts” tax on fuel, which would start 
with a 16-cent per-gallon increase and increase as the price of fuel rises. Let’s not forget that 
whatever money the Legislature allocates this year is on top of the approximately $2.5 billion 
per year that's already dedicated to transportation through the fuel tax, motor vehicle sales tax 
and tab fees. We must invest in a way that does not make our cost of doing business any less 
competitive than it is today. Minnesota last increased its gas tax in July 2012. We also raised 
significant sales, income and corporate taxes to the tune of $2.1 billion less than two years ago. 
Our goal is a transportation system that facilitates a changing and growing economy. Minnesota 
needs an investment and funding strategy that’s up to this task and forward-looking. Bill Blazar 
is interim president of the Minnesota Chamber of Commerce – www.mnchamber.com.  
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